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I. INTRODUCTION
Indian capital market is known for high volatility. In securities market higher the volatility higher will be the risk. One cannot talk about investment in securities market without talking about risk factor involves in stock because investment decision involves a tradeoff between risk and return. An investor deploys his fund in any securities after analyzing the risk and expected return in that particular script. Risk is a probability that an investment's differ from actual return. Usually higher the risk higher will be return, lower the risk lower will be return.The research topic "risk and return analyses of selected stock listed on Nifty financial services Index" is relevant in this circumstance .I have been selected 10 companies which are belongs to financial services sector and also belongs to NIFTY FINANCIAL SERVICES INDEX. The scripts come under the research studies are HDFC bank, Bajaj finance, HDFC ltd, ICICI bank, Kotak Mahindra bank, LIC Housing finance ltd, Power finance corporation ltd, State bank of India, Rural Electrification corporation ltd, Sriram Transport Finance co. ltd etc.The objective behind the report is to understand the risk and return involve in 10 financial services sector listed on NIFTY and nifty financial services index.Research gives a direction along with backup of information to get success in right direction. The purpose is to understand the risk involved along with return in such stock before taking any decision to invest in the stock market.
II. LITERATURE REVIEW
In the area of risk and return analysis two well known economist made effort to study the relation between risk and return and they are the people who quantify the risk and return aspects of an instrument .they are Harry Markowitz and William Sharpe.Very broadly the investment process consists of two tasks.
 The first task is security analysis which focuses on assessing the risk and return characteristics of the available investment alternatives.  The second task is portfolio selection which involves choosing the best possible portfolio from the set of feasible portfolio. Portfolio theory, originally proposed by Harry Markowitz in the 1950's was the first formal attempt to quantify the risk of portfolio and develop a methodology for determining the optimal portfolio Prior to the development of portfolio theory, investors dealt with the concept of return and risk somewhat loosely .Harry Markowitz was the first person to show quantitatively why and how diversification reduce risk. Harry Markowitz developed an approach that helps the investors to achieve his optimalPortfolio position .in this contest William Sharpe and others try to find out an answer for a question, what is the relationship between risk and return and they developed capital asset pricing theory. The study is mainly based on secondary data collected from Investing.com, NSE Website and Money Control.com and website of different companies. 
III. OBJECTIVES OF STUDIES

Hypothecs
Research is based on the assumption that stock price is inclusive of dividend paid by the companies during the research period i.e., 1 st April 2016 to 31 march 2017 Risk free rate of security is 6.00% p.a (as per expected rate of government bond)
IV. RESEARCH METHODOLOGY
The study is purely based on secondary data collected from Investing.com, NSE Website and Money Control.com and websites of respective companies. The monthly share prices of 10 selected companies listed on NSE, which are used to compile niftyfinancial services index, are collected from 1 st April 2016 to 31 March 2017. These data are used to calculate Actual return, CAPM return and abnormal return of each of the companies.
Sample Size -The sample size for the number of stocks is taken as 10 out of 15 listed financial services company in NSE financial services Index for analysis of stocks as very exhaustive and requires detailed study.
Data Collection Method -The sample of the stocks for the purpose of collecting secondary data has been selected on the basis of Random Sampling Method of Sampling -Judgmental sampling involves the choice of subjects who are most advantageously placed or in the best position to provide the information required. The Judgmental sampling method is used for stockfrom NSE (NIFTY financial services Index) for the study.
V. DATA ANALYSIS
Standard deviation:-It measures the amount of variation from the average. A low standard deviation indicates that the data points tend to be very close to the mean (also called expected value); a high standard deviation indicates that the data points are spread out over a large range of values. Formula:-standard deviation is calculated on excel based formula Variance:-Variance is the square of standard deviation. Formula:-variance is calculated as per excel formula. Beta:-Beta refers to the change in return of individual security in response to unit change in the return of market index. Beta is a measure of systematic risk. Standard deviation of the stock is 3.97 where as the beta value is 0.772.it shows that diversification of this stock would help the investor to eliminate considerable part of risk associated with this stock.The stock has systematic risk is 11.6 and unsystematic risk is 4.71. it means there is a huge difference between systematic and unsystematic risk here virtually no systematic risk associated with this stock when we camper it with the total risk. Here the beta is less than 1 it shows that the low volatility of the price of the stock in comparison with market returns. The company is earning 11.25% abnormal profit of 29.85% as compare to 18.60% C.A.P.M return. The above table revels that the average stock return is well above the market return. Standard deviation of the stock is 4.33 where as the beta value is 0.644. Stock has systematic risk is about 7.69% and unsystematic risk is about 11.02%. Stock has high unsystematic risk. However this risk can be reduced through diversification of portfolio. Lower beta indicates the lower volatility than market. Stock one year earning is 38.45% as compare to 28.35%.
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Since stock price is less volatile (=0.644) so expected CAPM return of stock is 14.40%. Here stock is earning 14.40% abnormal profit. Lower systematic and unsystematic risk and high rate of return makes stock as a strong participant in portfolio of investor. 
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